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Disclaimer

The presentation contains projections & estimates of financial
information as well as market and product developments for future
periods. These projections & estimates are based on information
currently available which we believe to be reliable, but they involve
risks & uncertainties. Our actual results of operations & financial
condition may differ significantly from those contained in projections
& estimates. The projections & estimates should not be interpreted
as legally binding commitments, but rather as flexible information
subject to change occasionally.
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Introduction

« Company Profile
« Global Network
 Financial Position and ROE

« Specialty on Auto PCB
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Company Profile

Company Name : Chin-Poon Industrial Co., Ltd.
Established : September 26%,1979 (Listed since October 1996)
Representative : Vincent Huang / Chairperson

Business : Rigid Printed Circuit Board

Products : HDI, Multilayer, Single-Sided, Double-Sided
Heavy Copper, Heat Sinks, Semiflex, Cu Inlay
STH (Silver Paste Through Hole), Cu TH(Copper Paste Through Hole)

Capital : NT$ 3.97 billions
Equity : NT$ 15.66 billions (2019Q3)
Revenue : NT$ 20.17 billions (2018), NT$ 13.49 billions (2019Q3)

Employee : 8,700+ (Taiwan 3,800+ , China 3,600+ , Thailand 1,300+)
Address : No.17, Ln. 5, Sec. 2, Nanshan Rd., Luzhu Dist., Taoyuan City 33852, Taiwan
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Total Solutions for Rigid PCB

HDI
Main Application: mobile phone -~ PDA - V8 ~ Digital Camera

Multi-layer Board

Main Application: Telecom - Computer Peripheral - Aero Industry

Double Side board

Main Application: Consumer - Telecom ~ Industrial ~ Aero Industry

Metal PCB

Main Application: Power Supply ~ ABS ~ Engine Control Module ~
Lighting Fixture ~ Back light Module

Silver Through Hole

Main Application: Telecom - Computer peripheral

Copper Though Hole

Main Application: Consumer

Heavy Copper Board

Main Application: Consumer - Telecom ~ Industrial Peripheral - Aero
Industry

Single Side Board

Main Application: Consumer ~ Telecom -~ Industrial ~ Aero Industry

Silver Jumper

Main Application: Consumer - Telecom -~ Industrial Peripheral ~ Aero
Industry

Carbon Jumper

Main Application: Consumer Peripheral ~ Telecom - Industrial ~ Aero
Industry
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Global Network
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Milestone

Expansion in Chig

Listed in Taiwan CPCD D/S & MLB Running
Stock Exchange
Changshu Plant CPCS 2018
Multilayer Running
PN Plant : Heat Sinks PCBs Japan Office Established <Ope
Heavy Copper Running 2014

T1 Plant : CuTH Running 2012

2010 T2 Hi-Frequency/Speed
China Plang 1> Implemented 2008 PCBs Running
ACP Established 2007 12 HDI & CPCS MLB
2006 Capacity Expansion
PN Plant 2005 Wired-Rigid < Cu Inlay

T1 Plant D/S PCBs 2004 LED Light Bar Running

STH PCBs 2001 Changshu Plant CPCS
0 S/S Q3 Runnin
T1 Plant 200 °

S/S PCB 1996

995 PN Plant
© 1991 Heat Sinks PCBs - Heavy Copper
1989 T2 Plant HDI Running  Pilot Running

® 1984
1979 T2 Plant MLB Running

Thailand Draco Established
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Strong Financial Position

Financial Position
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 201903
Current Ratio 156 153 167 182 188 180 187 183 182 203 204
I Quick Ratio 133 122 133 148 148 139 144 135 131 150 156
e Debt Ratio 39 40 39 37 37 38 35 36 36 33 32
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Market Capitalization and ROE

NTS In billions
30.00

25.00

20.00

15.00

10.00

5.00

I Market Capitalization

2009
11.51
9.94

Market Capitalization and ROE

2010 2011 2012 2013 2014 2015

9.98 7.77 12.44 19.80 20.11 21.03

9.78 10.70 12.87 13.28 12.16 12.51
Il Market Capitalization — e ROE

2016
24.13
15.35

2017
24.64
9.24
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18.00

16.00
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10.00

8.00

6.00

4.00

2.00

0.00
2018

14.97
0.00

2019Q3
12.58
3.06
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Specialty on Auto PCB

Applications

100%
III.II--II

90%

N -

80%

70% —

60%

50%

40%

30%

20%

10% —
0%

2004 | 2005 @ 2006 | 2007 2008 2009 @ 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019Q3

@ Others 15% @ 12% @ 10% 9% 7% 5% 5% 2% 4% 5% 6% 5% 5% 3% 2% 1%
Telecommunication 21%  25% @ 27% | 34% @ 33% 25% @ 21% @ 18% 12% 6% 5% 5% 4% 3% 3% 3%

" Industrial Electronics 18%  15% | 16% 4% 10%  13% | 14% 9% 8% 11%  11% @ 12% 8% 9% 11%  11%

B Consumers' Electronic | 38% = 36% | 32% @ 31% @ 23% @ 19% @ 17% @ 12% @ 10% 6% 6% 5% 9% 10% @ 11% 5%

W Automobile Electronics | 8% 12% | 15% | 22% @ 27% @ 38% @ 43% @ 59% @ 66% @ 72% @ 72% | 73% | 74% | 75% @ 73% @ 80%

o

o

M Automobile Electronics m Consumers' Electronic " Industrial Electronics Telecommunication m Others
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55% of Production in Taiwan

100%
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2013

Thailand 4%

“ China 25%
M Taiwan 71%

Production by Location

2014 2015 2016 2017
5% 5% 7% 8%
23% 24% 24% 26%
73% 71% 69% 66%

B Taiwan [ China Thailand

2018 201903
10% 11%
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Chin Poon’s Sales by Region

Sales by Region

100%
90%
80%
70%
60%
50%
40%
30%
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10%

0%
’ 2011 2012 2013 2014 2015 2016 2017 2018

Others 9% 9% 10% 10% 9% 9% 10% 10%
America 27% 28% 28% 26% 26% 25% 23% 22%
Asia 30% 30% 28% 30% 30% 30% 30% 31%
Europe 34% 33% 34% 34% 35% 36% 37% 37%

Europe Asia America Others
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Investors’ Focus )

* Revenue Growth
 Profit Growth
- Payout Ratio
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Revenue Growth

NTS in Billions Revenue Growth

25.0 40.00%

A A 30.00%

20’0 I I
20.00%

Y I I
‘ ! 10.00%

N . .
S 0.00%

5'0 I I
-10.00%
0.0 I I I I -20.00%

1995 1996 1997 1998 1999 2000 | 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 | 2011 2012 2013 2014 2015 2016 2017 2018

I Revenue 1.8 2.0 26 34 4.6 6.2 51 51 6.8 7.7 8.7 10.4 13.0 12.2 12.3 16.6 15.9 17.5 19.3 21.3 22.6 23.9 23.6 20.2
Revenue (YOY) 10.35% 28.44% 28.97% 36.73% 34.51% -18.49 0.31% 34.18% 12.33% 12.95% 20.51% 24.73% -5.79% 0.73% 34.43% -4.35% 10.60% 10.11% 10.25% 6.29%  5.72% -1.23% -14.68
I Revenue Revenue (YOY) ~ --eeeeees 5-Year Moving Average (Revenue YOY)
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Profit Growth

NTS in Billions

25

20

15

1.0

1995 1996 1997
I Net Income 0.16 0.22 0.36
Net Income (YOY) 34.69% | 62.44%

1998
0.43
21.12%

1999
042
-3.33%

2000 2001 2002 2003
0.46 0.66 0.54 0.62
8.79%  44.65% -17.86% 14.42%

. Net Income

Profit Growth

2004 2005
0.68 0.75
10.08% | 10.51%

Net Income (YOY)

| | I I | | ‘ | | |
00 I I I I I I

2006
0.87

2007 2009 2010 2011
178 0.66 098 1.00 1.16

15.85% 104.26% -62.95% 47.78% 2.48%  1564%

S-year Moving Average (Net Income YOY)

2012
155
34.18%

2013
1.76
13.64%

2014
1.74
-1.20%
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110.00%
100.00%
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70.00%
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20.00%

10.00%
0.00%
-10.00%
-20.00%
-30.00%
-40.00%
-50.00%
-60.00%
-70.00%
2015 2016 2017 2018 H000%

191 246 1.50 0.16
9.92% 28.31% -39.09% -89.16%
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Gross Margin and Net Income Ratio

17

NTS per share Profits

7.00

6.00

5.00

4.00

300 B B BN\ e N

2.0

1.0

o o

0.00
1995 | 1996 1997 @ 1998 | 1999 2000 | 2001 @ 2002 2003 2004 2005 2006 @ 2007 2008 2009 2010 @ 2011 @ 2012 & 2013 @ 2014 2015 2016

. EPS 284 360 426 324 240 227 | 283 204 207 210 218 @ 254 462 162 245 252 | 291 390 | 439 | 445 497 6.26
—— Gross Margin 20.1%  21.0% 20.5% 20.3% 14.6% 14.7% | 23.5% 24.6% 16.9% 16.8% | 14.2% 12.7% | 13.4%  10.8% 17.0% 14.0%  13.2% 17.1% 153%  13.6% 14.7% 183%
Net Income Ratio, 8.8% | 10.8% 13.6%  12.8% | 9.1% & 7.3% | 13.0% 10.6% 9.1% 89%  87% 84% | 13.7% 54% 79% 60% 73% 88%  9.1% 82% 85% 10.3%

. EPS Gross Margin Net Income Ratio  =weeveeee S-year Moving Average (Gross Margin) =~ seseseees S5-year Moving Average (Net Income Ratio)

25.0%

20.0%

15.0%

10.0%

5.0%

0.0%
2017 = 2018 2019Q3

378 041 120

13.9%  10.3% @ 7.6%

6.3%  08% 3.5%
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Payout Ratio

NTS Dividends
7.00 100.0%
90.0%
6.00
80.0%
5.00 70.0%
60.0%
4.00
50.0%
3.00
40.0%
2.00 30.0%
20.0%
1.00
10.0%
0.00 0.0%
1995 | 1996 | 1997 | 1998 = 1999 | 2000 2001 2002 2003 2004 = 2005 @ 2006 | 2007 2008 | 2009 = 2010 | 2011 2012 | 2013 2014 2015 2016 2017 2018
— S 284 | 360 426 324 | 240 227 283 204 207 210 | 218 | 254 462 162 245 252 291 390 439 445 497 626 378 | 041
StockDividend = 100 | 250 = 300 | 200 150 150 100 | 100 075 040 001

Cash Dividend = 020 | 0.00 000 | 0.50 @ 050 @050 1.00 100 100 125 1.75 190 225 0.0 150 @ 1.25 160 220 260 220 260 320 225 0.5
Total Dividends  1.20 250 @ 3.00 250 200 2.00 200 200 175 1.65 1.75 190 | 225 061 150 @ 125 160 220 260 220 260 3.20 225 0.5
e=@==Payout Ratio 42.3% 69.4% 70.4% 77.2% 83.3% 88.1%  70.7% 98.0% 84.5% | 78.6% 80.3% 74.8% 48.7% 37.7%  61.2% 49.6% 55.0% 56.4% 59.2% 49.4% 52.3% 51.1% 59.5% 122.0%

. EPS Cash Dividend Stock Dividend
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NTS in Billions

4.50

4.00

3.50

3.00

2.50

2.00

1.50

1.00

0.50

-0.50

-1.00

I CAPEX
I Revenue Growth

e 8-year Moving Average (CAPEX)

sssese Byear Moving Average (Revenue Growth)
e— 3-year Moving Average (Revenue Growth / CAPEX)
= == == 22-year Average (Revenue Growth / CAPEX)

. CAPEX

CAPEX and R

evenue Growth

R R e

2001
0.47
-1.15
0.49
0.54
110%
116%

[ Revenue Growth

2002
0.35
0.02
0.47
0.46
99%
116%

® ¢ ¢ e 8-year Moving Average (CAPEX)

2003
1.04
174
058
062
106%
116%

2004
0.64
0.84
0.65
0.70
109%
116%

2005
0.53
0.99
0.66
0.75
114%
116%

=+ s 00 8year Moving Average (Revenue Growth)

2006
0.58
177
055
0.88
159%
116%

2007
2.88
2.58
0.84
1.05
124%
116%

CAPEX and Revenue Growth

2008
1.58
-0.75
1.01
0.75
75%
116%

2009
039
0.09
1.00
091
91%
116%

em— 3-year Moving Average (Revenue Growth / CAPEX)

2010
0.89
4.25
1.06
1.44
135%
116%

2011
0.57
-0.72
101
113
112%
116%

2012
1.05
1.68
1.06
1.24

117%

116%

2013
0.63
177
107
133
125%
116%

2014
1.36
198
117
136
116%
116%

= = = 22-year Average (Revenue Growth / CAPEX)
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".‘I

2015
2.24
1.34
1.09
121
111%
116%

2016
0.72
130
0.98
1.46
149%
116%

.,.--..--....,

....I |..~..

2017
1.01
-0.29
1.06
141
133%
116%

2018
1.61
-3.47
115
045

160.00%

140.00%

120.00%

100.00%

80.00%

60.00%

40.00%

20.00%

0.00%
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Performance in 2019
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Performance of 2018 & 2019

NTS in millions 6,000

5,000

4,000

3,000

2,000

1,000

Performance of 2018 & 2019

—~—_

e ——— k‘

‘

2018Q1
I Revenue 5,690
e (3r0ss Margin 9.40%
= Operating Expense Ratio 5.26%
e Operating Margin 4.14%
e Net Income Ratio 2.94%
I Revenue

2018Q2
5,103

11.67%
6.12%
5.55%

-12.67%

e (5r0sS Margin

201803 201804
4,966 4,415
11.22% 8.79%
6.16% 5.96%
5.07% 2.83%
9.65% 3.68%

== (Operating Expense Ratio

e Operating Margin

201901

4,664
7.19%
6.84%
0.34%
0.91%

2019Q2

4,500
7.04%
7.34%
1.84%
2.62%

e Net Income Ratio
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201903

4,326
8.70%
4.02%
2.46%
7.31%
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Global Auto Market
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Global Automotive Market

Global Light Vehicle Sales
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Sources: LMC Automotive Global Light Vehicle Sales Update (October 2019)
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Thank You

IR Contact: Alex Hsiao
Tel: +886-3-322-2226

;'5’1.@):'.) CHIN POON e-mail: spokesman@cppcb.com.tw



